
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

I n  t h e  Hatter of: 

THE APPLICATION OF WILLOW CREEK 1 
UTILITIES, I N C . ,  D/B/A WILLOW CREEK 1 

ADJUSTMENT PROCEDURE FOR SMALL 1 
UTI LIT1 ES 1 

) CASE NO. 9099 SEWER SYSTEM, FOR AN ADJUSTMENT OF 
RATES PURSUANT TO THE ALTERNATIVE RATE ) 

O R D E R  

On July 1 3 ,  1 9 8 4 ,  W i l l o w  U t i l i t i e s ,  I n c . ,  d/b/a W i l l o w  C r e e k  

Sewer System ( " W i l l o w  C r e e k " ) ,  filed an a p p l i c a t i o n  w i t h  t h e  

Commission to  i n c r e a s e  i ts  sewer ra te  p u r s u a n t  t o  807 KAR 5r076, 

A l t e r n a t i v e  Rate A d j u s t m e n t  P r o c e d u r e  for S m a l l  U t i l i t i e s  ("ARF"). 

W i l l o w  Creek's proposed rates would  p r o d u c e  a d d i t i o n a l  r e v e n u e  of 

a p p r o x i m a t e l y  $7,317 a n n u a l l y ,  a n  i n c r e a s e  of 18.9 p e r c e n t .  In 

its O r d e r  of February 2 2 ,  1 9 8 5 ,  t h e  Commission d e t e r m i n e d  t h a t  n o  

d e f i c i e n c y  existed i n  t h e  revenues of W l l l o w  C r e e k  a n d ,  therefore, 

n o  i n c r e a s e  in r e v e n u e s  was allowed. 

Prior to i s s u a n c e  of t h a t  Order, the Commission had i s s u e d  

t w o '  i n f o r m a t i o n  requests in which it r e q u i r e d  W i l l o w  Creek to  s u b -  

m i t  i n f o r m a t i o n  o n  a number of issues, including t h e  t h r e e  i s s u e s  

e v e n t u a l l y  raised by W i l l o w  C r e e k  i n  i ts  p e t i t i o n  f o r  r e h e a r i n g  

w h i c h  w a s  f i l e d  March 15, 1985, w h i c h  w e r e :  (1) r o u t i n e  r n a i n t e -  

n a n c e  fees; ( 2 )  interest e x p e n s e 1  and ( 3 )  d e p r e c i a t i o n  exponso. 

In its Order  of A p r i l  4 ,  1985 ,  t h e  Commission g ran ted  rehearing on 

the three issues ra ised by Willow Creek, p r i m a r i l y  b e c a u s e  t h e r e  

had b e e n  no  h e a r i n g  p r io r  to i s s u a n c e  of the C o m m i s s i o n ' s  O r d e r  of 



February 22, 1985, s i n c e  the case was f i l e d  under the ARF proce- 

dure. Also, Willow Creek was required to  submit prefiled testi- 

mony . 
The April 4, 1985, Order scheduled a hearing for May 15, 

1985: however, in a letter dated May 10, 1985, from the Secretary 

of the Commission to Willow C r e e k ,  it w a s  confirmed that, by 

agreement of all the parties, this proceeding would be consoli- 

dated w i t h  and considered generically in Case No. 9101, The 

Application of Enviro Utilities, Inc., and it was agreed that 

testimony relating to the  routine maintenance issue contained in 

the record in that case would be consolidated into this one. T h e  

generic hearing under Case No. 9101 was h e l d  June 5 ,  1985. 

The consolidation of the routine maintenance issue in Case 

No. 9101 necessitated the rescheduling of this case from May 15, 

1985, to June 26, 1985; however, a t  Willow C r e e k ' s  request, in the 

Commission's Order dated June 18, 1985, the hearing was continued 

until further notice. Then on September 3, 1985, Willow Creek 

notified the Commission that it would not seek rehearing on the 

i s s u e s  of interest and depreciation, because circumstances pre- 

vented it from presenting new evidence. 

Routine Maintenance Fee 

As understood, the Commission's determination w i t h  respect to 

the routine maintenance issue determined in C a s e  No. 9101 will be 

followed in this case. Therefore, t h e  findings with regard to the 

routine maintenance fee as delineated i n  the Order I n  t h i s  pro- 

ceeding dated February 22, 1905, are affirmed. Thus, no increase 

in the routine maintenance fees is allowed. 
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I n t e r e s t  a n d  D e p r e c i a t i o n  Expense  

As p r e v i o u s l y  s t a t e d ,  t h e  Commiss ion ,  i n  its O r d e r  d a t e d  

A p r i l  4 ,  1985,  g r a n t e d  r e h e a r i n g  o n  t h e  issues of i n t e r e s t  and 

d e p r e c i a t i o n  e x p e n s e .  However,  s i n c e  Willow Creek withdrew its 

r e q u e s t  for  r e h e a r i n g  on these i s s u e s ,  t h e  Commission affirms i ts  

f i n d i n g s  r e g a r d i n g  these i s s u e s  i n  t h e  Order dated F e b r u a r y  22, 

1 9 8 5 s  

SUMMARY 

The Commiss ion ,  a f t e r  c o n s i d e r a t i o n  of the e v i d e n c e  of record 

a n d  b e i n g  adv i sed ,  is of t h e  o p i n i o n  and f i n d s  that Willow C r e e k  

has  f a i l e d  to p r e s e n t  s u f f i c i e n t  e v i d e n c e  to  support the a r g u m e n t  

t h a t  t h e  monthly routine m a i n t e n a n c e  fee s h o u l d  be i n c r e a s e d ,  and 

t h a t  the p r e v i o u s  f i n d i n g s  r e g a r d i n g  i n t e r e s t  a n d  d e p r e c i a t i o n  

e x p e n s e  s h o u l d  be amended. 

IT IS THEREFORE ORDERED t h a t :  

1. The f i n d i n g s  a n d  orders of the Commission's Order of 

February 22, 1985,  be and  t h e y  h e r e b y  are a f f i r m e d  i n  all 

re8pects. 

Done at F r a n k f o r t ,  K e n t u c k y ,  t h i s  2nd day Of Septt~&&'@?i986. 

PUBLIC SERVICE COMMISSION 

ATTEST t 

Exocut i v o  biroc tor 


